Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 STATE 052228 

60 

ORIGIN NEA-10 

INFO OCT-01 ISO-OO SSO-OO SS-15 EB-07 L-03 SP-02 INR-07 

INRE-00 /045 R 

DRAFTED BY NE A/IN S : ATHIB AULT 
APPROVED BY NEA:SSOBER 
NEA/INS - DKUX 
NEA - ADUBS 

115830 

O 040200Z MAR 76 

FM SECSTATE WASHDC 

TO AMEMBASSY COLOMBO IMMEDIATE 


LIMITED OFFICIAL USE STATE 052228 

STADIS ;/////////////////////////////////// 

FOR AMBASSADOR FROM SOBER 
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TAGS: ECON. CE 

SUBJECT: INITIAL PAYMENT REQUIREMENT OF PL 480 AGREEMENT 
REF: COLOMBO 776; STATE 48465 

AFTER CONSIDERABLE WRANGLING, WE AND TREASURY ARE DOWN TO 
TWO BOTTOM-LINE OPTIONS ON INITIAL PAYMENT REQUIREMENT 
FOR PL 480 AGREEMENT. I WOULD APPRECIATE KNOWING YOUR 
PREFERENCE RE: (A) INITIAL DOLLAR PAYMENT OF 1.5 PERCENT 
OF TOTAL VALUE OF AGREEMENT (I.E., APPROX. DOLS. 330,000); 

OR (B) LOCAL CURRENCY PAYMENT OF 5 PERCENT VALUE OF 
AGREEMENT, I.E., APPROX. RS. 8 MILLION, WITH NO DOLLAR 
COMPONENT. I KNOW THAT THESE ARE NOT IDEAL CHOICES BUT 
THEY ARE BEST WE CAN GET. MAY WE RECEIVE YOUR VIEWS 
BY OUR OPENING OF BUSINESS, MARCH 4? KISSINGER 
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